FEDERAL RESERVE SYSTEM
12 CFR Part 225
[Regulation Y; Docket Nos. R-0935; R-0936]
Bank Holding Companies and Change in Bank Control
(Regulation Y); Correction

AGENCY: Board of Governors of the Federal Reserysten

ACTION : Final rule; correction to an amendment.

SUMMARY : The Board is correctiyan error in the text of the cgmehensive amendments todr&ation Y
(Bank Holdirg Conpanies and Chae in Bank Control) thatppeared in the Federal Bisteron Februar 28,
1997. The correction restores the time limguieed for Board action iprocessig nonexedited notices under
section 4 of the Bank HoldiyConpany Act (BHC Act) that was inadvertegttieleted from the text of the final
rule.

EFFECTIVE DATE : November 12, 1997.

FOR FURTHER INFORMATION CONTACT : Walter R. McEwen, Attorng(202\452-3321), Lgal Division,
Board of Governors of the Federal Resery&eén. For the heagrimpaired ony, contact Diane Jenkins,
Telecommunication Device for the Deaf (TDD), (202/452-3544), Board of Governors of the Federal Reserve
System, 20th Street and Constitution Avenue, N.W., Wagtim D.C. 20551.

SUPPLEMENTARY INFORMATION : On Februar19, 1997, the Board aged conprehensive amendments
to Regulation Y (Bank Holdig Conpanies and Chae in Bank Control) to iprove the corpetitiveness of bank
holding conrpanies ly eliminatirg unnecessgregulatory burden and peratirg restrictions, andybstreamlinirg the
application/noticeprocess. In takirg this action, the Board stated in fireamble thaproposals that did not
qualify for expeditedprocessig under the new streamlinpcbcedures would bgrocessed under the Board's
currentprocedureg. Theprocedures at that time and thpesific provisions of the BHC Act, piired action on
ary notice consideredytihe Board to agege in nonbankig activities under section 4 of the Bank Holglin
Conpary Act ("BHC Act") within 60 calendar ga after the submission of a cplete notice, and the text of the
amendmentproposed forpublic comment containedpovision describig the time limit rguired for Board
action? This 60-dg processig schedule was included in the rulepesposed in Agust 1996.

The final rule, however, inadverteptymitted thaprovision. The correction would restore the time-limit
provision as oginally proposed, thergbconformirg the final rule to the Board's stated intent ingleamble and
to the gecific provisions of the BHC Act. The notice also chasicertain cross-references ghtiof this
amendment.

Theprovisions of 5 U.S.C. 553 relagiio notice public participation, and deferred effective date do not
apply to this amendment because the gean be effected corrects an inadvertent deletion from the rule as
proposed, is necessato prevent confusion in the administration of the Bogpoieessig guidelines for
nonexedited notices under section 4 of the BHC Act, is technicgbarmdural in nature, and does not
constitute a substantive rule $edt to the rquirements of that section. Moreover, because it restores a
statutoriy requiredprocessig schedule, thproposal reduces burdery bssurig timely processig of
applications supect to §stem action.

List of Subjects in 12 CFR Part 225

Administrativepractice angrocedure, Banks, bankjnFederal ReserveySiem, Holdiig conpanies,
Reporting and recordkeg@ng requirements, Securities.

For the reasons set forth in freamble, the Board amenpist 225 of chpter |l of title 12 of the Code of
Federal Rgulations as follows:

PART 225--BANK HOLDING COMPANIES AND CHANGE IN BANK CONTROL (REGULATION Y)

1. The authoritcitation forpart 225 continues to read as follows:

Authority : 12 U.S.C. 1817)(13), 1818, 18280, 1831i, 1881, 1843(c)(8), 1844(b), 1972(1), 3106, 3108,
3310, 3331-3351, 3907, and 3909.

2. Under Supart C, § 225.24 is amended as follows:

! See 62 FR 9290 (February 28, 1997).
" See62 FR at 9293.

! See225.24(d)(2)(ii), 61 FR 47242, 47272 (September 6, 1996).



2.

a. Pargraph (d)(2) is revised;

b. Pargraphs (d)(3) and (d)(4) are redgsated agparagraphs (d)(4) and (d)(5); and

c. A newparagraph (d)(3) is added.

The revision and addition read as follows:
§ 225.24 Procedures for other nonbanking proposals.
*kk k%

(d) * % %

(2) Board actioninternal scheduleThe Board seeks to act on eveotice referred to it for decision within
60 dass of the date that the notice is filed with the Reserve Bank. If the Board is unable to act wigandtis
the Board shall notyfthe notificant and gokain the reasons and the dayeaich the Board epects to act.

(3)(i) Reguired time limit for §stem action The Board or the Reserve Bank shall act gmatice under this
section within 60 dgs after the submission of a cplete notice.

(i) Extension of rguiredperiod for action

(A) Ingeneral The Board maextend the 60-geperiod required for Board action undgaragraph (d)(3)(i)
of this section for an additional 30ydapon notice to the notificant.

(B) Unlisted activities If a notice involves proposal to egage in an activiy that is not listed in § 225.28,
the Board mpextend theeriod required for Board action undgaragraph (d)(3)(i) of this section for an
additional 90 dgs. This 90-daextension is in addition to the 30ydextensiorperiodprovided inparagraph
(d)(3)(ii)(A) of this section. The Board shall ngtihe notificant that the notigeeriod has been extended and
explain the reasons for the extension.

3. Under Supart C, § 225.25 is amendeg tevisirg paragraph (b)(1) as follows:

§ 225.25 Hearings, alteration of activities, and other matters.
*k Kk k*k

(b) Approval throuh failure to act(1) Except asprovided inparagraph (a) of this section or § 225.24(d)(5),
a notice under this spart shall be deemed to bepeoved at the conclusion of tiperiod that bgins on the date
the conplete notice is received/tthe Reserve Bank or the Board and that ends 60 caleydatdaary
applicable extension and tollgperiod thereafter.
*k kk*k
By order of the Board of Governors of the Federal Resgster, under detmted authorit, November 6,
1997.

/signed/

William W. Wiles,

Secretay of the Board.
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